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date for lodging the relevant GST returns. This rule is absolute and overrides the general entitles 
rules outlined in s 11-20 GSTA. 

Limited Exceptions 

Per s93-10 of GSTA, there are some narrow exceptions where an input tax credit entitlement 
does not lapse, even if it is past the four year mark. These exceptions include: 

1. Supply reclassification 

a. Suppose a supply was initially treated as input-taxed and later reclassified (by 
Commissioner’s amendment) as taxable after the four-year period, the resulting 
additional ITC may still be claimed. 

2. Tax Invoice treatment request 

a. If, within the four-year window, you requested the Commissioner to treat a document 
as a tax invoice (under s29-70), and this is granted after four years, then the ITC remains 
claimable 

These are the only two exceptions which would see the input tax credits being able to be 
claimed post the four-year period. 

Conclusion: 

Based on our understanding of the limited facts provided to us, we are unable to determine the 
specific periods to which the $195,000 in input tax credits are from. Therefore, as a rule of 
thumb, tax credits that fall within the four-year limitation period remain claimable under the 
relevant provisions. Conversely, credits outside this timeframe should not be eligible as they 
do not satisfy the requirements of s93-5 of the GST Act. Furthermore, since the failure to claim 
these older credits resulted from administrative oversight (i.e. ongoing back processing and 
unamended BAS statements) it is unlikely that the circumstances would meet the exceptions 
outlined in section 93-10 of the GST Act. 

We hope that this general information meets your needs. If your issue requires comprehensive 
tax advice, a private ruling, or a tax compliance review; subscribers can access these services 
by contacting the WALGA Tax Team at Moore Australia direct. 

Kind Regards 
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10.6.2 Debt Write off - Australian Taxation Office 

Date of Report: 1 December 2025 

Applicant or Proponent: Shire of Toodyay 

File Reference: TAX5 

Author: A Hart – Executive Manager Finance and Corporate 
Services 

Responsible Officer:  A Hart – Executive Manager Finance and Corporate 
Services 

Previously Before Council: Nil 

Author’s Disclosure of Interest: Nil 

Council’s Role in the matter: Quasi-Judicial 

Attachments: Nil 

  
PURPOSE OF THE REPORT 

To write off monies owed to the Shire by the Australian Taxation Office (ATO). 

BACKGROUND 

As part of Councils standard end of year procedure, a reconciliation should have been 
completed to ensure that all monies owed to the Shire by the ATO in the form of GST credits 
have been claimed and if not lodge revised Business Activity Statements (BAS) to ensure 
those monies are claimed and received by the Shire. 

COMMENTS AND DETAILS 

An investigation has found that no reconciliation of GST has occurred, and records have 
found that a significant amount of funds are being held by the ATO that is owed to the Shire 
in the form of GST credits for purchases made by the Shire.  The reconciliation showed that 
$633,000 was owed to the Shire by the ATO dating back to 2020. 

Under the ATO rules, the Shire is able to amend BAS returns dating back 4 years.  Funds 
owing from before December 2021 cannot be claimed by the Shire and this equates to 
$195,000.   

It is noted that this should have been picked up by management when preparing the Annual 
Financial Statements each year, however there is no evidence that this has occurred and 
more importantly was not detected by the auditors in undertaking previous years audits and 
reporting this to Council in the management report. 

This reconciliation was supplied to the auditors as part of the 2024/25 audit and the auditors 
have accepted the reconciliation as part of their audit testing.   In addition, we have supplied 
to the auditors all BAS returns and amended BAS returns as evidence of claiming all 
previously unclaimed GST. 
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To ensure this does not happen again, as part of the Shire’s end of financial year processes, 
a reconciliation of GST receivable and payable has been included.   In addition, when 
preparing the current months BAS, a review of the previous months BAS will also be 
undertaken to ensure that all funds have been claimed.  

In order to tidy this up, it is necessary to seek Councils approval to write off any GST that 
cannot be claimed from the ATO due to it being past the timeframe that amendments can 
be made to the BAS return.  This amount is approximately $195,000. 

It is therefore recommended that the Committee recommend to Council to write-off up to 
$195,000 in GST owing to the Shire from the Australian Taxation Office.     

IMPLICATIONS TO CONSIDER 

Consultative: 

Office of Auditor General 

Audit Risk and Improvement Committee 

Strategic: 

Plan for the Future: Shire of Toodyay Council Plan 2023-2033  

Outcome 9. Responsible and effective leadership and governance.  

9.2 Govern Shire finances, assets and operations responsibly.  

Policy related: 

Financial Governance 

Financial: 

Expenditure for this is not included in the 2025-26 Annual Budget, if Council approves the 
write-off of $195,000 this will need to be included in the 2025-26 mid-year budget review for 
consideration.     

General Function: 

Nil 

Legal and Statutory: 

Section 6.12 (1) (c) of the Local Government Act 1995 as amended, grants the power of 
Council to write off any amount of money* 

*Absolute Majority Required 

Risk related: 

Without proper processes and suitably trained staff in place to continually monitor and 
undertake reconciliations of this type at least annually, the risk in the form of lost revenue is 
high for the Shire. 

Workforce related: 

Nil. 






